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On Dec. 12, weekly newspaper Busqueda summarized a letter addressed to President Luis Alberto
Lacalle from Vice President Gonzalo Aguirre requesting dismissal of the government's key
economic policymakers by Jan. 31. Aguirre heads a faction within the ruling National Party (Blanco)
known as Renovacion y Victoria. Aguirre called on the president to appoint substitutes for Central
Bank president Ramon Diaz, and deputy economy minister Gustavo Licandro. He also suggested
that Economy Minister Enrique Braga resign. After asserting that inflation continues at about 100%
per annum, Aguirre said the economic team is responsible for the failure of the government's
anti-inflation plan. Next, the vice president said economic policies have been insensitive from
a social welfare perspective. Aguirre said he was not opposed to the administration's neo-
liberal policy framework privatization, monopoly busting, and ending automatic inflation
compensation adjustment for wages and salaries. Instead, he called for "greater moderation" in
policy implementation. If President Lacalle fails to reshuffle his economic team by Jan. 31, Aguirre
effectively threatened that support for the administration by his party faction will be withdrawn.
Another Blanco party faction leader, Sen. Carlos Julio Pereira, said he agreed with portions of
Aguirre's letter. Since President Lacalle's installation on March 1, 1990, the fiscal deficit was reduced
from the equivalent of 6.5% of GDP to 2.5%. Inflation was reduced from 130% in 1990 to an estimated
85% this year. (Basic data from Spanish news service EFE, Agence France-Presse, 12/12/91)
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